Legal Compliance Self-Assessment Chart
Unit：Securities Underwriting Department                      Scope：□Regular  ( Unit                     Assessor：

Assessment Period：At least annually (note)      Sample Size (Staff/Case)：10％, at most 20 persons (cases), at least 5 persons (cases)    Assessment Date：
	Provisions to comply with
	Compliance Procedures
	Self-Assessment Procedures
	Assessment Results

	Article 19, Paragraph 4 of the Regulations Governing Securities Firms

If the aggregate of the securities acquired by a securities firm for underwriting purposes, counted in combination with those acquired under the preceding paragraph, exceeds the limit prescribed by the FSC, the portion in excess shall be sold within one year after its acquisition in accordance with Article 75 of the Act. 
	Securities firms must, for each new underwriting case, recalculate the amount and ratio to determine whether the ceiling amount allowed is exceeded and  the regulations are violated.

	Any of the following methods：

1. Randomly select persons for an interview. 

2. Randomly select persons for a written interview.  

3. Review underwriting and dealing inventory reports substantially.  
	

	Article 26 of the Regulations Governing Securities Firms

If any of the following events exists between a securities underwriter and an issuer, such underwriter shall not act as the lead underwriter of the said issuance:

1. Where either party and the subsidiary company in which such party holds more than 50 percent of the shares aggregately hold 10 percent or more of the other party. 

2. Where either party and the subsidiary companies in which such party holds more than 50 percent of the shares appoint more than half of the directors of the other party.

3. Where the board chairman or president of either party is the spouse or a relative within the second degree or closer of the board chairman or president of the other party.

4. Where 20 percent or more of the total number of shares of either party is held by the same shareholder. 

5. Where half or more the directors or supervisors of either party are the same as the directors or supervisors of the other party; the spouses, children, and relatives within the second degree or closer of the said persons count as "the same."

6. Where either party and related parties hold a total of 50 percent of more of the total issued shares of the other party. However, where the securities underwriter is a subsidiary securities firm of a financial institution or a financial holding company, this restriction shall not apply if the total shares of the issuing company held by such subsidiary itself, the subsidiary's parent company, and all subsidiaries of the parent company do not exceed 10 percent of the total issued shares of the issuing company, and neither the director nor supervisor seats of the issuing company held by such companies exceed one-third of the director or supervisor seats, respectively. 

7. Where the two parties, according to the relevant laws or regulations, must apply for combination, or have obtained permission from the Fair Trade Commission, Executive Yuan for combination. 

8. Where, under the regulations of other laws or in actuality, either party directly or indirectly controls the personnel, financial, or business affairs of the other party. 

If an issuer issues straight corporate bonds and the bonds obtain a credit rating of a specified grade or higher from a credit rating agency approved or recognized by the FSC, the lead underwriter is exempt from the restrictions of paragraph 1. If the issuer qualifies as a securities underwriter, it may also act as the lead underwriter. 
	Security firms should educate personnel of the underwriting department on relevant requirements and demand strict compliance from them without violation 
	Any of the following methods：

1. Randomly select persons for an interview. 

2. Randomly select persons for a written interview.  

3. Arrange for case studies.  

4. Randomly review actual underwriting cases. 
	

	Article 18, Paragraph 2, Subparagraph 21 of the Regulations Governing Responsible Persons and Associated Persons of Securities Firms

Except where otherwise provided by law or regulation, responsible persons and associated persons of a securities firm may not engage in the following conduct: 

21. Any agreement between persons engaging in securities underwriting business and an issuing company or its relevant personnel for purpose of obtaining improper profit. 
	Security firms should educate personnel of the underwriting department on relevant requirements and demand strict compliance from them without violation.
	Any of the following methods：

1. Randomly select persons for an interview. 

2. Randomly select persons for a written interview.  

3. Arrange for case studies.  

 
	


Note：Subsidiaries of a financial holding company must conduct a legal compliance self-assessment at least once semi-annually.
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