Legal Compliance Self-Assessment Chart
Unit：Finance/Accounting Unit                   Scope：□Regular  ( Unit                     Assessor：

Assessment Period：At least annually (note)     Sample Size (Staff/Case)：10％, at most 20 persons (cases), at least 5 persons (cases)    Assessment Date：
	Provisions to comply with
	Compliance Procedures
	Self-Assessment Procedures
	Assessment Results

	Article 18 of the Regulations Governing Securities Firms
Unless a securities firm is concurrently operated by a financial institution and subject to other relevant acts or regulations, its funds not required for business operation shall not be loaned to other persons or used for other purposes; the funds shall be used for the following purposes only:
1. Bank deposits;

2. Purchase of government bonds or financial bonds; 

3. Purchase of treasury bills, transferable certificates of deposit, or commercial papers;

4. Purchase of securities in a specific ratio in compliance with FSC provisions; and

5. Other purposes approved by the FSC.

When funds are utilized under subparagraphs 4 and 5 of the preceding paragraph, the total amount shall not exceed 40 percent of the net capital, and the total amount of equity investments shall not exceed 40 percent of the paid-in capital unless the FSC otherwise approves.

When a securities firm merges with or acquires a financial institution, if approval is obtained from the FSC, the total amount of the  funds utilized and that of equity investments may be exempted from the restriction in the preceding paragraph; in the event, of an excess, the preceding paragraph shall be conformed to within six months after the merger or acquisition. 
	1. Funds should be utilized for the purposes approved by the competent authorities. 
2. For each new investment, the investment amount and ratio shall be recalculated to determine whether the ceiling limit is exceeded or the regulations are violated. 

	Any of the following methods：

1. Randomly select relevant persons for an interview. 

2. Randomly select relevant persons for a written interview.  

3. Review investment reports and monthly statements substantially.  

	

	Article 36, Paragraph 1 of the Securities and Exchange Act
An issuer under this Act shall publicly announce and register with the Competent Authority annual financial reports duly audited and attested by a CPA, approved by the board of directors, and recognized by the supervisors within four months after the close of each fiscal year. Unless the competent authority approved otherwise, the issuer shall abide by the following: 
1. Within two months after the close of each fiscal half year, publicly announce and register with the Competent Authority financial reports audited and certified by a CPA, approved by the board of directors, and recognized by the supervisors.  
2. Within one month after the end of the first and third quarters of each fiscal year, publicly   announce and register with the Competent Authority financial reports duly reviewed by a CPA.  
3. Within the first ten days of each calendar month, publicly announce and register with the Competent Authority the operating status for the preceding month. 
	1. Assign personnel to publish financial reports, file them with the competent authority, and submit them to securities related authorities, within the specified timeframe, as required by law. 
2. Constantly pay attention to new accounting reporting standards announced, consult accounting firms, and attend courses regularly to gain new knowledge, in order to ensure securities laws and regulations currently in force are understood. 
	Regularly inspect on a random basis documents sent and received, to confirm that financial statements and annual reports have been filed with the competent authority in a timely manner. 
	

	Article 71 of the Business Entity Accounting Act
The individual held responsible for company decisions, whether it be an overseeing accountant or entrusted individual who handles accounting affairs, if found guilty in any of the listed offenses below, must by law be punished by imprisonment for no more than five (5) years detention, and in lieu thereof or in addition to, a fine of no more than NT$600,000:

1. Knowingly using untrue information to prepare accounting documents or entering false information in account books; 
2. Intentionally causing the loss, destruction, or damage of accounting documents, account books or statements which should be kept;

3. Forging or altering the contents of accounting documents, account books and statements, or tearing up any page thereof, with intent to acquire illegal profit: 

4. Intentionally omitting accounting events and failing to record transactions thus causing financial statements to become untrue; 
5. Causing accounting events or financial statements to become untrue by other improper means. 
	Establish the following in writing in the company's accounting procedures and require accounting staff of all units to comply with the following: 
1. That accounting records must be based on the original transaction voucher records.
2. All of the books and vouchers are properly kept for the statutory retention period. 


	The accounting supervisor shall regularly verify entries in books and vouchers against accompanying documents on a random basis. 
	


Note：Subsidiaries of a financial holding company must conduct a legal compliance self-assessment at least once semi-annually.
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