Legal Compliance Self-Assessment Chart
Unit：Audit Unit                         Scope：□Regular  ( Unit                     Assessor：

Assessment Period：At least annually (note)           Sample Size / Persons：To be determined according to the self-assessment procedures    Assessment Date：
	Provisions to comply with
	Compliance Procedures
	Self-Assessment Procedures
	Assessment Results

	Regulations Governing the Establishment of Internal Control Systems by Service Enterprises in Securities and Futures Markets
Article 12, Paragraph 1
Appoint qualified persons in an appropriate number as full-time internal auditors. 
	Appoint an appropriate number of competent persons as internal auditors and register them in accordance with the rules set out by the competent authorities regarding the qualifications and number of internal auditors. 

	Access auditors' personnel files, or search for personnel information on the website "Securities Firms Filings. 

	

	Article 14
Audit reports, working papers, and relevant materials shall be retained for no less than five years.
	Classification of archives should be handled centrally by a specially appointed person. Destruction of files should conform to required procedures. 
	Randomly review the audit reports and working papers of three audited units for the last five years. 
	

	Article 17, Paragraph 1
Internal auditors shall report audit operations regularly to each and all supervisors on a regular basis, in addition, the chief internal auditor shall attend a board of directors meeting to present a report. 
	Include such in the annual agenda for control management. 
	Access data that the audit unit reports to the board of directors and supervisors. 
	

	Article 17, Paragraph 2
Internal auditors shall perform their duties in good faith and shall not do any of the following:
1. Conceal or make false inappropriate disclosures of any of the enterprise's business activities, financial reporting, or compliance with applicable laws, regulations, and bylaws that they know has caused direct damage to a beneficiary, a customer, or an interested party. 

2. Cause damage to the right or interest of the enterprise of any beneficiary, customer, or interested party through neglect of duty. 

3. Act beyond the scope of audit functions or engage in other improper activity, or with the intent to gain illegal benefit for him/herself or a third party, violate the auditor's duties or embezzle company assets. 
4. Conduct an audit on a department where he/she worked within the past 1 year, provided that this rule does not apply where the competent authority provides otherwise. 
5. Fail to recluse himself/herself from auditing of cases in which he or she has a personal interest or has a conflict of interest. 

6. Fail to audit the matters instructed by competent authorities or provide relevant information. 

7. Any other activity in violation of any law or regulation or otherwise prohibited by the competent authority. 
	Educate audit unit staff on, and require from them, strict legal compliance. 
	1. Randomly select personnel for an interview. 
2. Randomly sample and review audit cases to see if they conform to requirements. 

3. Access relevant files to check whether anyone has complained of the circumstances mentioned. 
	

	Article 20, Paragraph 1
Submit the annual audit plan for the following year before the end of December each year and the execution of the annual audit plan and improvements made to mitigate irregularities for the previous year before the end of February each year, on the designated website.
	Include such in the annual agenda for control management.

	1. Access data reported.  
2. Randomly sample and examine measures to mitigate internal control deficiencies and irregularities. 
	

	Regulations Governing Responsible Persons and Associated Persons of Securities Firms 

Article 13, Paragraph 4
A securities firm shall file with the stock exchange, securities dealers association, or over-the-counter stock exchange for approval and recordation before any change of an internal auditing associated person of the securities firm described in paragraph 1 may take effect. 
	Any change in internal auditing is subject to the prior approval of the TWSE, Taiwan Securities Association (TSA), or Gre-Tai Securities Market. 

	Access the approval letters. 
	

	Internal Control System Standards for Securities Firms
General Standard 13 (e)
Auditors shall establish an audit period for regular auditing and, on the completion of each audit, prepare an audit report, submit it along with related appendixes, and report all deficiencies and recommendations for improvements, and shall continue to track the improvement process. 
	1. Audit and complete the audit report in accordance with the prescribed timeline, and report in accordance with requirements. 
2. Track and review improvements made by audited units to mitigate deficiencies. 

	1. Randomly sample audit reports to see if they satisfy requirements. 
2. Access information from the audit unit tracking improvements made by audited units to mitigate deficiencies. 

	

	General Standard 13 (f) 
Audit reports should be completed in the prescribed format, including audit dates, audit items, details of the audit process (facts witnessed, laws and regulations violated, and measures taken), and recommendations for improvement , be bound in a book, stating the starting and ending dates of audit on the cover, and be kept properly.  
	Draft audit reports in the prescribed format and properly retain the reports for the time specified. 
	Randomly sample audit reports to see if they are drafted and retained in accordance with requirements. 
	

	Sanction letters from competent authorities and securities and futures related authorities. Relevant rules governing  improvements made to mitigate auditing deficiencies and follow-up guidance (Improvements made to mitigate deficiencies detected by competent authorities and securities and futures related authorities)

	Include items concerning improvements made to mitigate deficiencies in the annual agenda for control management.


	Access improvement reports and written reports. 
	


Note：Subsidiaries of a financial holding company must conduct a legal compliance self-assessment at least once semi-annually.
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